
30th May 2018

©2018 Phenix Consulting & Asset Management AG May 2018                                                                                   Please see the disclaimer at the end of  this document

Market Movers
contact[at]phenixcam.ch



30th May 2018

©2018 Phenix Consulting & Asset Management AG May 2018                                                                                   Please see the disclaimer at the end of  this document

S&P GSCI TR

Though the recent correction – part OPEC-inspired and part Italian 
‘Risk-Off ’ – has seen a sharp correction, this has not yet jeopardised our 
projections from last month of  an eventual move to the region of  3100

Courtesy of
Investing.com
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WTI

A sharp set back but so far, key support has held… $60 the risk; ~$80 the prize

Courtesy of
TradingView

~10% of  the Net Spec position has been liquidated, with 
commercials happy to buy the position & hence themselves near 
highs only surpassed in the pre-Crisis peak of  summer 2007
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WTI & Brent

Courtesy of
Barchart.com

Backwardations dropping (but still giving 
useful pick-up), continuing the paradoxical 
current relationship with US inventories  

Brent’s latest surge of  outperformance 
looks excessive. Note growing talk 
that infrastructure is fast-becoming an 
issue for Permian oilfield delivery. If  
this starts to bite (though some do not 
see this happening this year), WTI 
discount surely has to fall. 

Courtesy of
TradingView

Brent - WTI
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Courtesy of
Investing.com

After the Deripaska panic, Aluminium has settled 
down again. US sanctions still a wild card in a 
market with decade-low LME inventories.

Aluminium Tin

Tin back to the middle of  its long, slow 
trading range. Best avoided
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LEAD

ZINC

Prospects of  rising supply have helped 
lessen the enthusiasm for zinc despite 
forecasts of  yet another year of  overall 
deficit and inventories which have only 
barely edged off  10-year lows.
Game could be over if  $3000/tonne gives 
way.

Hard too get excited with a trend break 
after a probe to upper value bound of  
the past 9-years’ range. Next, sideways? 
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Copper

Courtesy of
Investing.com

Copper is at a critical juncture, 
compressing into the nose of  a pennon 
after a several months’ consolidation. This 
could be the mid point of  the Trump 
Reflation trade and hence a pointer to 
$4.10/lb. Conversely, a break lower looks 
back to last year’s congestion ca. $2.60
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Nickel

Despite the sharp rejection of  the 
Norilsk sanctions price-spike, Nickel 
continues to improve with inventory 
declining all year to touch a 4-year low

Courtesy of
Investing.com
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AGRI

Courtesy of
Investing.com

After a very good start to the year, the 
first signs of  fatigue have set in 
without yet violating the rather wide 
and choppy pattern of  ascent.
Low conviction here at present 



30th May 2018

©2018 Phenix Consulting & Asset Management AG May 2018                                                                                   Please see the disclaimer at the end of  this document

CORN

Courtesy of
TradingView

The USDA crop report has 79% of  
corn crop as good to excellent – a 
status last matched in 1994 and the 
second highest rating ever behind 
1991.
News has helped corn break the up-
channel in place since the start of  the 
year. Potential for a slippage back to 
the range mid at $3.70
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SOY

The USDA crop said both planting 
and emergence were well ahead of  
recent averages. Conversely, news of  a 
trucking strike in Brazil gave some 
cheer, but fears of  further trade 
friction v-a-v China immediately 
tempered the impact.
Caught between these conflicting 
influences, beans continue to wash 
between ~$9.90 and $10.90

Courtesy of
TradingView
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Wheat

Specs are as long as they have been 
since late 2012, leaving the market 
vulnerable to exhaustion. The $5.50 
area has again held the bulls in check. 
$5.00 should hold the rotation for now 
but watch for signs liquidation is 
picking up.
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Gold

Courtesy of
TradingView

Not even the Italian contretemps could shake gold out 
of  its torpor. $1375 seems inviolable above and even the 
$1300 level is proving tough to regain. Spec longs are 
their lowest since last July. Play the range
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MACRO

Perhaps THE biggest concern for the 
bulls. The Chinese monetary squeeze we 
have been warning about since last 
summer is still under way and all manner 
of  industrial and raw material trends are 
duly tracking liquidity lower
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Disclaimer

The following statements are intended to inform investors of  the uncertainties and risks associated with investments and transactions in 
transferable securities and other financial instruments. Investors should remember that the price of  Shares and any income from them may fall 
as well as rise and that Shareholders may not get back the full amount invested. Past performance is not necessarily a guide to future 
performance and Shares should be regarded as a medium to long-term investment. Where the currency of  the relevant Fund varies from the 
investor’s home currency, or where the currency of  the relevant Fund varies from the currencies of  the markets in which the Fund invests, there 
is the prospect of  additional loss (or the prospect of  additional gain) to the investor greater than the usual risks of  investment. 

• This Fund achieves its market exposure through the use of  commodity-linked financial derivative instruments.
• Commodity prices and therefore the value of  commodity-linked financial derivative instruments can be more volatile than investments in 

traditional securities.
• At times the Fund may be concentrated in one or more individual commodities which may further increase volatility.
• Although the majority of  the Fund’s assets will be invested in cash, cash equivalents and short-dated instruments, investors should be aware 

that the Fund may not benefit from the returns arising from those investments and that those investments will serve primarily as collateral 
for financial derivative instruments (principally swaps).

• Investors may see the value of  their investment fall as well as rise on a daily basis, and they may get back less than they originally invested.
• Investors should be aware that, in response to certain market circumstances, for temporary defensive purposes the Fund may have very 

limited, if  any, exposure to commodity-linked financial derivative instruments.
• The Fund is denominated in USD but may have exposure to non-USD currencies.
• The Fund will be managed with reference to the volatility of  its benchmark but not with respect to the benchmark’s constituents.
• The Fund uses financial derivative instruments to achieve its investment objective.
• The Fund's investment approach is speculative and entails risks. There can be no assurance that the investment objective of  the Fund will be 

realized. 
• Commodities investing may be subject to a higher degree of  market risk because of  concentration in a specific industry, sector or 

geographical sector.


